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MEGA PASCAL BERHAD

NOTES TO THE INTERIM FINANCIAL REPORT

1
BASIS OF PREPARATION

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Report and paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.  The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.   

The accounting policies and methods of computation adopted by the Group in this report are consistent with those adopted in the financial statement for the year ended 31 December 2002.  

2
AUDIT REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The audited report of the preceding annual financial statements was not qualified.

3
SEASONAL OR CYCLICAL FACTORS

The business of the Group is generally subject to seasonal changes in the construction and property industries. 

4
UNUSUAL ITEMS

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period under review.

5
CHANGE IN ESTIMATES

There were no significant changes in estimates of amounts reported in prior quarters of the current financial year or change in estimates of amounts reported in prior financial years that have a material effect in the current quarter.

6
DEBT AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities during the financial period ended 31 March 2003.

7
PAYMENT OF DIVIDEND

No dividend has been paid for the period ended 31 March 2003.


8.
SEGMENTAL REPORTING

	
	Manufacturing
	Property Develoment
	Property Holding
	Group

	
	
	
	
	

	Revenue
	17,177
	1,558
	166
	18,901

	
	
	
	
	

	Results
	
	
	
	

	
	
	
	
	

	Profit /(Loss) from operations
	629
	(235)
	49
	443

	
	
	
	
	

	Unallocated costs
	
	
	
	(388)

	
	
	
	
	

	Finance costs
	
	
	
	(496)

	
	
	
	
	

	Loss before taxation
	
	
	
	(441)

	
	
	
	
	

	Taxation
	
	
	
	(39)

	
	
	
	
	

	Minority Interest
	
	
	
	3

	
	
	
	
	

	Loss for the period
	
	
	
	(477)


Segmental information relating to geographical areas of operations has not been presented as the Group operates in Malaysia.

9
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The valuation of a property has been brought forward, without amendment from the previous annual financial statements.

10
SUBSEQUENT EVENTS

There were no material events subsequent to the end of the period under review that have not been reflected in the quarterly financial statements.

11
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the period under review. 


12
CONTINGENT LIABILITIES

            

31-03-2003       31-12-2002

  RM’000           RM’000

Guarantees given to third parties


 
     3,460
      3,460







         

  =======           =======

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENTS ON QUARTERLY REPORTING

1
REVIEW OF PERFORMANCE

The Group recorded a loss before taxation of RM0.441 million for the 3-month ended 31 March 2003 due to amortisation of goodwill and higher interest expenses.

2
COMPARISON WITH PRECEDING QUARTER’S REPORT

The loss before taxation for the current quarter ended 31 March 2003 of RM0.441 million as compared to a loss before taxation of RM4.229 million in the immediate preceding quarter. Preceeding quarter losses were due to provison made for impairment lossses. 

3
CURRENT YEAR PROSPECTS

The Group anticipates market conditions to remain competitive and difficult.  Nevertheless, the Group will continue to take steps to further improve its performance in this financial year.  

4
VARIANCE ON FORECAST PROFIT

This note is not applicable.

5
TAXATION

	
	INDIVIDUAL
	INDIVIDUAL
	CUMULATIVE
	CUMULATIVE

	
	CURRENT
	PRECEDING
	CURRENT
	PRECEDING

	
	YEAR
	YEAR
	YEAR
	YEAR

	
	QUARTER
	QUARTER
	TO DATE
	TO DATE

	
	31-03-2003
	31-03-2002
	31-03-2003
	31-03-2002

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Malaysian taxation:- 
	
	
	
	

	
	
	
	
	

	- Current
	(39)
	(25)
	(39)
	(25)

	
	
	
	
	


The current quarter tax expense is mainly on interest income of Mega Pascal Berhad and business income of a subsidiary company which is engaged in property holding activities.

6
SALE OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sales of unquoted investments and properties during the period under review.


7
PURCHASES AND DISPOSAL OF QUOTED SECURITIES

(a)
There were no purchases and disposal of quoted securities during the period under review; and

(b)
There were no investments in quoted securities as at the end of the financial period under review.

8
STATUS OF CORPORATE PROPOSALS

 (a)
Share buy-back

There were no corporate proposals announced but not completed as at 21 May 2003 except for the corporate proposal announced to the KLSE on 24 February 2003 to renew the authority for the purchases by the Company of its own shares on the KLSE of up to ten percent of the issued and paid-up capital of the Company.  

 (c)
Rights issue proceeds

Following a rights issue of 30,245,000 new ordinary shares at an issue price of RM1.85 exercised by the Company in the financial year 2000, a total proceeds of approximately RM55.95 million has been received.  As at 31 March 2003, an amount of RM54.42 million has been utilized. The remaining proceeds of RM1.53 million will be utilised as working capital for TAHB Granite Quarry Sdn Bhd, a subsidiary company, as approved by the Securities Commission.   

The time frame for the utilization of the above-said proceeds was extended to 20 February 2004.  

9
GROUP BORROWINGS

There were no group borrowings as at 31 March 2003 and 31 December 2002 respectively.

10
OFF BALANCE SHEET FINANCIAL INSTRUMENTS 

The Group does not have financial instruments with off balance sheet risks as at the date of this report.

11
MATERIAL LITIGATION

There were no material litigations as at 21 May 2003.

12
DIVIDENDS

The Board of Directors does not recommend any dividend for the period under review.


13
PROVISION OF FINANCIAL ASSISTANCE

Pursuant to Paragraph 8.23 (1) (ii) of the Kuala Lumpur Stock Exchange Listing Requirement, there was no financial assistance provided during the current quarter under review.

14
EARNINGS/LOSS PER SHARE

The basic loss per share is calculated based on the net loss attributable to ordinary shareholders of RM60,490,000.

The effects of the basic loss per share for both financial periods ended 31 March 2003 and 31 March 2002 arising from the assumed conversion of warrants are anti-dilutive.  Accordingly, the diluted loss per share has not been presented.

BY ORDER OF THE BOARD

Winston Ngoh Hon Kuan

Company Secretary

28 May 2003

